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Announcements
Company Announcement Office
Australian Stock Exchange Ltd

Dear Sir

CHAIRMAN'S ADDRESS TO THE
ANNUAL GENERAL MEETING OF SHAREHOLDERS

ON 26 NOVEMBER 1999 BY MR A J GREY

The year under review was marked by the achievement of several important milestones. Intensive drilling outlined a
significant tonnage at the Chatree Gold Deposit in Thailand discovered by the Company. A resource of 14.5 million
tonnes at an average grade of 2.6 grams per tonne containing 1.2 million ounces of gold has been delineated at the
several deposits that collectively make up Chatree.

Infill drilling has outlined 8.2 million tonnes of reserves in the Measured and Indicated category. The Company engaged
Lycopodium and other consultants to complete a Definitive Feasibility Study and an Environmental Impact Assessment
to establish the viability of the project. Preliminary results from this work show Chatree to be one of the lowest cost
gold orebodies in the world, with cash costs of $US117 per ounce and capital costs under $US30 million. The mine life is
expected to be 6.5 years at a production rate of 122,000 ounces per annum based on current reserves. In addition
considerable potential exists for discovering more ore.

Recently the Company has arranged senior project financing through Macquarie Bank, sufficient to bring Chatree to
production without the requirement of an equity component. Close contact has been maintained with the Thai
authorities and local residents. All are supportive of the project.

The Company is working with the relevant Government Departments in Thailand to obtain the necessary approvals to
allow the commencement of project construction. Tenders for construction will be called within the next month and
development will commence immediately upon mining lease grant.

 

Lodged on behalf of the Chairman by

 

J FALCONER
Company Secretary
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