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Chairman’s Address  

It should come as no surprise to anyone remotely aware of this company to hear me describe the year 
under review as an extremely trying and difficult one for your management, your Board and for you, our 
long suffering shareholders. 

We were always confident that our perseverance would pay off, and it has. We accurately predicted that 
we could profitably produce through to the end of the 2008 financial year. In fact that prediction turned out 
to be uncannily accurate.  As you are aware, after a number of years of negotiations the Chatree North 
mining leases were granted in July and immediately activity was ramped up so as to commence mining 
as soon as possible.  

As reported in the recently released Quarterly Report production for the quarter fell right away as lower 
grade remnant ore was accessed and delays were experienced due to a wetter than normal wet season, 
the timing of final mine permitting and the amount of preparatory work needed to open up new areas.   

I am pleased to announce that virtually all necessary permits are in hand or about to be granted and that 
production will start to ramp up over the next few weeks.  

Activity at the mine site is at a particularly high level and production over the next few months will include 
that from the high grade zones in C north that are now accessible since the highway has been 
temporarily relocated.  

As reported in the recent Quarterly an aggressive resource definition drill programme is underway on 
extensions to known mineralisation within Chatree North and already a number of very encouraging 
results have been encountered. Initially this will be concentrated to the north and west of A prospect and 
various under-drilled sections of Q. This will have the effect of significantly increasing the resource and 
reserve status of Chatree North and give further confidence to plans for the increase in plant capacity. 
The delays in getting the new mining leases have impacted on the whole process of finalising a proper 
costing of the planned expansion and this coupled with the current economic conditions has made it 
prudent to delay the final decision on the expansion until probably the June quarter next year.  

Two years ago at this company’s AGM I was highly critical of what I considered consistent market 
manipulation. This was not received particularly kindly at the time. However, many notable pundits have 
echoed similar sentiments in recent times. I must say how sorry we all were to hear of the misfortunes of 
the hedge funds with being prevented from short selling for some time. Their justification of their noxious 
trade, that it creates liquidity, should be taken with a grain of salt, but let’s hope that sensible restrictions 
and reporting are brought in when it resumes. However, short selling is only part of the story and on a 
daily basis blatant manipulation is evidenced in our market. Much of it appears to be generated by so 
called computer generated trading, a phenomenon the Stock Exchange seems unwilling or unable to do 
anything about. For example in the first two hours of trading today there were 151 trades of 10 or less 
shares in our Company.  

Your company continues to have an enviable record on safety, the environment and sustainability issues, 
and we will continue to minimise our impact on both the community and the environment. Our 
commitment to meeting the highest standards set by law and international best practice and going well 
beyond these requirements is evidenced by our numerous national and international awards and 
certifications. However, we must say how appalled we are at the Australian Government’s insistence on 
introducing a carbon trading scheme. Apart from the fact that the European model now operating has 
been a continuing disaster, the impact on Australian companies and the Australian economy will be much 
more severe than current models justifying it admit. The mining industry upon which the wealth of the 
country depends and where we have a comparative advantage will be severely affected with the only real 
results being supplying the cowboys who trade these things another market to manipulate and everybody 
paying substantially more for their energy usage. The claims of new industries replacing old are 



   

particularly spurious as all that is likely to happen is that these new industries will join the car industry as 
the recipients of perpetual government subsidies.  

This of course is the latest manifestation of the new religion of climate change – and it is a religion 
because it relies more on faith than fact. Please don’t ask for proof, yet we are expected to accept a daily 
round of apocalyptic predictions.  

There is a common theme running through things these days – whether it be in investments, economic 
trends or the new climate change religion – the use of modelling. Unfortunately, in this computer based 
society much of what we get seems to ignore the basic tenet taught to all computer 101 students – that of 
garbage in – garbage out.  

Perhaps the Federal Finance Minister Lindsay Tanner maybe inadvertently summed it up, when 
commenting on the almost daily changes in economic predictions on ABC TV two nights ago; He said 
“This is an inexact science...It is predictions based on modelling.” 

Now for the good news. 

Today, your company announced a major new gold discovery. The new find is some 20KMs north of 
Chatree and when developed would be a stand alone operation.  

It is the first of our major regional prospects that we have drilled since commencing our latest programme 
of drilling. This area has been a high priority drill target for some time and the results have confirmed the 
company’s expectations. 

Best results include: 

6.8m of 11.7g/t gold.  

29m of 2.0g/t gold including 4.4m of 7.3g/t gold. 

And 3.2m of 21.5g/t gold. 

Further drilling will be undertaken in coming weeks to further delineate the extent of immediate 
mineralisation. This is a very exciting discovery and already has the potential to rival the Chatree volcanic 
complex and could even be bigger. 

With the granting of the Chatree North mining leases (and now this latest discovery) your company is 
about to embark on a new and exciting phase of its development. It is virtually unique in the realm of gold 
companies in the world in that it is about to go straight into strong cash flows and strong profits from a low 
base. It still has the capacity to more than double current throughput within the next 18 months, has no 
current debt, is unhedged and has an expanding resource and reserve base. With the Australian gold 
price at near record levels and such outstanding growth prospects, coupled with depressed market 
conditions there is little doubt that we now have the makings of a significant diversified major gold 
production company based on our Thai gold interests.  

Finally, I must thank our loyal employees both in Thailand and Australia and our management team who 
have reached new heights in overcoming adversities to deliver the goods over the past year. In particular 
my thanks to our Managing Director Gavin Thomas who has gone well beyond what would normally be 
expected to ensure the future of the company. Thanks too to my fellow Directors, whose wise counsel, 
encouragement and dedication have combined to get the company over the line in this difficult year and 
we look forward now to the next exciting phase in the Company’s development. 

 

 


