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Disclaimer 

These materials  include forward  looking statements. Forward looking statements inherently  involve subjective  
judgment  & analysis & are subject  to significant  uncertainties,  risks & contingencies,  many of which are outside of the 
control  of,  & may be unknown to,  the company.  

Actual results and developments may vary materially  from that  expressed in these materials . The types of uncertainties  
which are relevant  to the company may include,  but  are not limited  to,  commodity  prices,  political  uncertainty,  
changes to the regulatory  framework  which applies to the business of the company & general economic conditions. 
Given these uncertainties,  readers are cautioned not to place undue reliance  on such forward  looking statements.  

Forward looking statements in these materials  speak only at the date of issue. Subject to any continuing  obligations 
under applicable  law or any relevant  stock exchange listing  rules, the company undertakes any obligation  to publicly  
update or revise any of the forward  looking statements,  changes in events, conditions or circumstances on which any 
such statement  is based.  

Some statements in this presentation  regarding estimates or future  events are forward  looking statements. They involve 
risk and uncertainties  that  could cause actual  results to differ  from estimated  results. Forward looking statements 
include estimates of future  production,  cash and total  costs per ounce of production,  reserve and mineralised material  
estimates,  capital  costs, and other  estimates or prediction  of future  activities . They include statements proceeded by 
words such as òbelieve,ó òestimate,ó òexpect,ó òintend,ó òwill,ó and similar  expressions. Actual results could differ  
materially  depending on such things as political  events, labour relations,  currency fluctuations  and other  general 
economic conditions,  market  prices for  Kingsgate Consolidated Limited  products,  timing  of permits  and other  
government approvals and requirements,  changes in operating conditions,  lower  than expected ore grades, unexpected 
ground and mining conditions,  availability  and cost of materials  and equipment,  and risks generally inherent  in the 
ownership and operation  of mining properties  and investment  in foreign countries. 
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Kingsgate in 2016 

Renewal and re-focus 

New CEO ð Greg Foulis (June 2015) 

Back to basics approach 

Success and capability is epithermal gold in the Pacific Rim 

Core capabilities are explore, develop and produce  

Chatree and Nueva Esperanza in geological terms are big epithermal systems 

Kingsgate will grow from the two beachheads  

Strategy  

Streamline the portfolio  

Drive Chatree cashflow and improvement  

Develop and explore Nueva Esperanza 

Opportunistic M&A 
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Kingsgate Today 

ASX Listed:  

Enterprise Value    ~ A$153 M 

Market Cap    ~ A$82 M as @ 15 April 2016 

Net debt    ~ A$71 M* 

 
Key Assets:  
 

Chatree  Gold Mine (Thailand)  

Production   Average 130,000 Koz /year  

Resources   3.9 Moz AuEq601  

Reserves   1.1 Moz AuEq60 
 

Nueva Esperanza Project (Chile)  

Status   Pre-Feas (PFS) released April 2016  

Resources   1.9 Moz AuEq60 

Reserves  1.1 Moz AuEq60 
 

Australia  

Asset divestments in FY16 

Retaining 15% of Bowdens Silver Project  4 

* As at 31 December 2015.   
1: Gold Equivalent: AuEq60  (g/t) = Au (g/t) + Ag (g/t) ÷ 60. 

 



Corporate Snapshot 

Corporate Information ð as at 15 April 2016 

ASX Listed                          KCN 

Share Price    A$0.37 

Issued Shares                       223.6M 

Market Cap    A$82M 

Cash Balance  (available)    A$34M* 

Total Debt     A$107M* 

                (*as at  31 December 2015)  

Top Shareholders ð March 2016        Shares           % 

Universal-Investment-Gesellschaft          16,500,000         7.38  

Resource Capital Funds           13,353.040         5.97  

USAA Investment Mgmt Co            7,063,636          3.16 

Deutsche Securities Australia Limited              6,757,122           3.02     

Ruffer LLP                                5,989,881          2.68  
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Macro backdrop 

Renewed interest in gold and silver  

Signs the 3 to 5 year gold down cycle is ending 

Increasing global financial market volatility  

Concerns on global growth and interest rate 
tightening from the US Fed  

Investors are seeking precious metals exposure 
as a risk hedge 

Kingsgate provides international exposure  

Explorer, developer and producer  

Price leverage to valuation  

Kingsgate is focussed 

to maximise cashflow and reduce debt;  

optimise the Chatree Mine; and 

progress the Nueva Esperanza Project. 
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Kingsgate performance re-cap 
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Kingsgate Scorecard                       Financial Year  2013 2014 2015 1st Half 16 Comments 

Operations 

Chatree (Koz) 133.7 134.5 125.1 50.7 

Challenger (Koz) 66.2 75.0 80.2 39.6 Mine disposal  3rd Q FY16 

KCN Production (Koz) 199.9 209.5 205.2 90.3 

Margins 

Gold Price ï Ave 

Delivered 

(US$/oz) 1,588 1,291 1,208 1,118 Declining gold price 

Cash Costs (US$/oz) 874 936 833 766 Cost reduction 

Cash Costs Margin (%) 45% 27% 31% 31% Maintaining operating margins 

Revenue (A$M) 329.3 328.3 313.2 150.5 

EBITDA (A$M) 96.6 64.3 70.0 24.1 

EBITDA Margin (%) 29% 20% 22% 16% 

Cashflow Operating 

Cashflow 

(A$M) 88.8 37.2 76.6 34.5 Maintaining strong cashflow  

Balance Sheet 

Cash (available) (A$M) 30.5 53.6 55.5 34.2 

Total Borrowings (A$M) 199.8 153.6 142.6 105.5 Continued debt reduction 

Net Debt (A$M) 169.3 100.0 87.2 71.3 



Challenger Gold Mine  

Divestment executed on 15 March 2016 

Strong performance of ~50Koz gold in FY16 

Solid FY16 cashflow contribution  

Further reduces Kingsgateõs business risk 

Bowdens Silver Project  

Selling 85% interest for A$20M cash ($0.08/share) 

Retaining 15% free carried interest to Bankable 
Feasibility Study 

 

Historic production plus resources 

Australia ð portfolio rationalisation  
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Dealing clearly and decisively on portfolio realignment 



Nueva Esperanza, Chile ð a great address 

Chile ð a premier jurisdiction  

Favoured mining investment destination  

Ranked 11th in Fraser Institute mining survey  

Worlds largest copper producer  

Ranked 14 in global gold production  

Maricunga Belt  - new discoveries  

Defined total gold resources of >100 Moz  AuEq 

High grade epithermal success in the north  

Salares Norte 

Nueva Esperanza 

La Coipa 

Nueva Esperanza ð a front runner  

An emerging development project  

Historic production plus resources 
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Nueva Esperanza ð A Flagship Project 

History  

Historic bonanza silver production pre -Kingsgate  

Consolidation of tenements and resources by Kingsgate in 2011  

Extensive feasibility work completed 2012 -14  

Gold discoveries in 2014 and 2015 

 

Status 

Resources    1.9  Moz AuEq601 

Reserve   1.1 Moz AuEq60 

Pre-Feas released in April 2016 

Feasibility and permitting in 2016/17  

 

Arqueros 

Chimberos 

5 Kilometres 

Teterita 

Nueva 
Esperanza 
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1: Gold Equivalent: AuEq60  (g/t) = Au (g/t) + Ag (g/t) ÷ 60. 

 

 


